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The  Red  Fleet  in  the  Red  Sea 


Counteroffensive 

Nasser’s  new  counteroffensive  is 
shapins:  up  clearly  and  dangerously. 
With  Soviet  support  and  participation, 
he  has  launch^  an  ambitious  attack 
which  challenges  Western  power  in  the 
Mediterranean  and  the  Red  Sea. 

Three  Soviet  submarines  joined  the 
Egyptian  fiset  in  Alexandria  on  June 
19.  Two  days  later,  a  Soviet  cruiser 
and  two  destroyers  entered  the  Mediter¬ 
ranean  from  the  Bosporus.  They  were 
followed  the  next  day  by  three  other 
Soviet  warships.  On  June  24,  two  of 
the  Soviet  destroyers  steamed  through 
the  Suez  Canal,  the  first  such  demon¬ 
stration  since  1917.  Moscow  announced 
that  the  warships  were  en  route  to 
Vladivostok  but  might  spend  some  time 
in  the  Red  Sea.  The  Soviet  cruiser  and 
its  escort  steamed  toward  Gibraltar. 

Alarm  over  these  moves  was  wide¬ 
spread  in  the  West  and  in  Israel. 
There  was  speculation  that  the  flotilla 
was  the  Soviet  answer  to  the  display 
of  force  by  the  United  States  Sixth 
Fleet  during  the  Jordanian  riots.  Israel 
warned  that  any  attempt  to  use  the 
submarines  against  Israel  shipping  in 
Aqaba  would  be  resisted.  U.S.  Secre¬ 
tary  of  State  Dulles  accused  Moscow 
of  increasing  tension  and  endangering 
peace  by  selling  these  submarines  to 
Efirypti  and  the  State  Department 
charged  that  this  action  was  a  violation 
of  the  UN  resolution  of  Nov.  2  which 
called  on  all  countries  to  “halt  the 
movement  of  military  forces  and  arms 
into  the  area.” 

Vioianca 

The  second  thrust  in  Nasser’s  offen¬ 
sive  opened  as  a  propaganda  attack  on 
Lebanon,  accusing  her  of  participating 
in  secret  peace  talks  with  Israel  at  the 
instigation  of  the  U.S..  Beginning 
June  17,  the  controlled  Egyptian  press 
and  radio  hurled  a  barrage  of  allega¬ 
tions,  editorials,  rumors  and  fabricated 
reports  at  Lebanon,  Jordan  and  Iraq, 
implicating  them  in  alleged  negotia¬ 
tions  with  Israel  for  the  compulsory 
transfer  of  Palestinian  refugees.  Ob¬ 
servers  regarded  the  campaign  as  a 
ruthless  effort  by  Nasser  to  ftHsent 
{Contnuud  on  page  If) 


In  our  last  issue,  we  warned  against  complacency.  Illusion  that 
all  is  well  in  the  Middle  East  has  now  been  shattered  by  the  provocative 
intrusion  of  a  ^viet  flotilla  and  the  sale  of  three  submarines  to  Egypt, 
manned  by  Russian-trained  Egyptian  crews. 

There  is  now  danger  that  a  reckless  Egyptian  dictator,  seeking  to 
erase  the  memory  of  a  humiliating  defeat  and  to  reverse  a  political 
set-back,  may  attempt  to  renew  the  blockade  of  Israel  shipping  through 
the  Straits  of  Tiran  and  the  Gulf  of  Aqaba.  Thus  Nasser  would  try 
to  regain  leadership  in  the  Arab  world,  since  he  would  count  on  aU 
Arabs— enemies  and  friends — ^to  unite  under  an  anti-Israel  banner. 
Manifest^,  the  Soviet  Union  would  stand  to  gain  by  such  a  maneuver. 
An  open  intemationai  Aqaba  provides  an  alternate  route  to  the  Suez 
Canal  and  diminishes  the  C<^o-Moscow  domination  over  Europe’s 
life  line.  A  dosed  Aqaba  strengthens  the  Kremlin. 

★ 

Under  these  circumstances,  it  is  opportune  that  the  United  States 
government  has  informed  American  shipping  and  shipmasters  that 
we  regard  the  Gulf  as  intemationai  waters  and  that  “no  nation  has 
the  right  to  prevent  free  and  innocent  passage  in  the  Gulf  and  through 
the  Straits  giving  access  thereto.” 

Our  government  should  make  its  position  equally  and  forceful^ 
clear  to  Iraq,  Jordan  and  Saudi  Arabia.  We  would  be  surprised  if 
it  has  not  already  done  so.  It  has  eveiy  reason  to  register  its  point 
of  view  since  these  states  are  now  receiving  substantial  grants. 

★ 

Section  142  of  the  Mutual  Security  Act  prohibits  military  as¬ 
sistance  to  any  nation  unless  it  shall  have  agreed  to  join  in  promoting 
intemationai  understanding  and  good  will  and  maintaining  world  peace. 
Yet,  in  a  joint  communique,  issued  in  Baghdad  as  recent^  as  June  24, 
King  Fai^  of  Iraq  and  Ki^  Hussein  of  Jordan  renewed  their  threats 
against  Israel’s  shipping  and  against  Israel’s  existence.  On  the  same 
day,  Saudi  Arabia  again  complained  against  Israel’s  use  of  the  Gulf. 

Under  the  Mutual  Security  Program,  we  are  pouring  |25  million 
into  Saudi  Arabia  to  help  build  the  port  of  Damman.  This  is  a  gift 
We  have  a  right  to  advise  Saudi  Arabia  to  keep  hands  off  the  Iwael 
port  of  ElaUi.  The  British  began  the  project  to  develop  Jordan’s 
port  of  Aqaba  and  American  ta^utyers  may  have  to  pick  up  the  tab 
to  flnish  it  The  West,  which  rescued  Hussein  from  Nasser,  should 
not  hesitate  to  advise  the  youthful  monarch  to  leave  Elath  alone. 

★ 

The  Arab  rulers,  who  owe  much  of  their  strength  to  our  arms 
and  our  money  and  who  will  get  much  more  under  the  Mutual  Security 
Act  which  Congress  is  now  considering,  should  be  willing  to  accept 
basic  obligations  to  the  West  and  to  world  peace.  They  should  not 
be  blinded  by  Hieir  hatred  of  Israel  or  intii^dated  by  their  fear  of 
Nasserism  into  collaborating  with  the  Egyptian  dictator  in  measures 
to  rehistate  the  Aqaba  blockade  and  to  turn  the  Red  Sea  over  to  the 
Red  fleet  tW^  will  be  the  flrst  to  be  hurt 

The  Straits  of  Tiran  and  the  Gulf  of  Aqaba  are  now  a  free  world 
channel— open  to  the  shipping  of  all  nations.  They  should  remain 
that  way— 4n  the  interests  of  the  United  States  and  world  peace. 
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ANALYSIS:! 


Th«  Administration’s  new  Mutual 
Security  authorisation  sailed  swiftly 
throu^  the  Senate  on  June  14,  but 
there  are  rough  waters  ahead.  All 
attempts  to  trim  the  $8.6  billion  pro¬ 
gram  on  the  floor  of  ^e  Senate  were 
resisted,  but  this  was  a  preliminary  test 
and  the  Senate  and  House  Apprc^ria- 
tions  Committees  may  not  grant  the 
amount  requested. 

The  vote  on  the  authorisation  was 
67  to  26,  with  18  not  voting.  Of  the 
absentees,  seven  were  in  favor,  four 
■fainst.  The  bill  is  scheduled  to  come 
before  the  House  within  a  fortnight. 

As  the  bill  left  the  Senate,  it  pro¬ 
vided: 

For  military  assistance:  $1.8  bil¬ 
lion  in  1968;  $1.6  billion  in  1969. 

For  defense  support:  $800  million 
in  1968;  $710  million  in  1969. 

For  economic  development:  a  new 
loan  fund  of  $600  million  in  1968,  with 
borrowing  authority  of  $760  million 
in  1969  and  again  in  1960. 

For  technical  co-operation :  Bilateral, 
$161  million;  Multilateral  (UN  and 
other),  $17  million. 

Spe(^  assistance;  $260  million. 

Other  items:  $98  nulliwi. 

An  analysis  of  the  1,000  pages  of 
testimony,  report  and  ^bate  in  the 
Senate  Foreign  Relations  Cmnmittee 
and  on  the  floor  ot  the  Senate  yields 
these  facts  and  cmielusions: 

1.  lliere  k  now  a  greater  appreda- 
tion  of  the  rahie  of  economic  aUL 

In  past  years  there  was  a  tendency 
on  the  part  of  the  Administration  and 
Congress  to  r^^ard  military  aid  of 
prime  and  sacrosanct  importance.  One 
of  the  criticisms  levelled  at  the  pro¬ 
gram  by  its  warmest  friends  was  that 
it  failed  to  provide  adequate  funds 
for  economie  ^velopment.  This  year, 
this  critieism  is  met  by  the  proposal  to 
establish  a  new  $600  million  loan  fond 
to  promote  development. 

In  his  television  plea  for  national 
support  for  the  program  on  May  21, 
President  Eisenhower  declared: 

**Yoa  cannot  fi|^t  poverty  with  guns. 
You  cannot  satisfy  hunger  with  deadly 
ammunition.  Economic  stability  and 
progress,  essential  to  any  naticm’s 
peace  and  well-being,  cannot  be  assured 
merdy  by  the  flrepower  of  artillery  or 
the  speed  of  jets.” 

In  that  same  address,  he  pointed  out 
that  one  billum  people  live  in  lands 
were  the  average  yearly  income  is  $100 
or  less — ^including  tiie  19  nations  that 
have  won  their  independence  since 
World  War  IL 

”For  centuries,”  the  President  said, 
”the  people  of  these  countries  have 
borne  a  burden  of  poverty.  Now  they 
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are  resolved  to  hold  on  to  political  in¬ 
dependence,  to  achieve  tiie  economic 
strength  to  sustain  that  independence 
and  to  support  rising  standards  of  liv¬ 
ing.” 

The  measure,  to  some  extent,  reflects 
this  thinking.  In  addition  to  the  de¬ 
velopment  loan  funds,  there  is  a  $260 
million  special  assistance  fund,  to  be 
available  for  emergencies. 

Last  year  economic  aid  accounted 
for  only  16%  of  the  total  program. 
This  year,  the  proportion  for  economic 
aid  has  risen  to  28%. 

2.  Iliere  is  a  continuing  shift  in  em¬ 
phasis  from  Enn^w  to  the  Near  and 
Far  EasL 

When  the  Marshall  Plan  began  10 
years  ago,  Europe  was  the  prime  bene¬ 
ficiary  of  American  aid.  In  1960,  79% 
of  our  military  assistance  was  ear¬ 
marked  for  Europe,  16%  for  the  Middle 
East  and  6%  for  the  Far  East. 

In  the  current  fiscal  year,  46%  of 
the  military  aid  went  to  the  Far  East, 
27%  to  the  Near  East  and  26%  to 
Europe. 

It  is  a  startling  fact  that  six  coun¬ 
tries  on  the  perimeter  of  the  Com¬ 
munist  bloc — Greece,  Turkey,  Pakistan, 
Korea,  Taiwan  and  Vietnam — are  now 
getting  one-third  of  our  military  as¬ 
sistance  and  almost  80%  of  the  de¬ 
fense  support. 

The  testimony  disclosed  that  in  the 
new  program  the  Administration  is 
asking  $884.6  million  in  military  ns- 
sistance  for  Greece,  Iran,  Iraq,  Pakis¬ 
tan  and  Turkey — an  increase  $26.4 
million  over  last  year.  More  than  80% 
of  this  amount  will  go  to  Greece,  Tn^ 
k^  and  Pakistan. 

A  small  amount  of  arms  aid  will  also 
go  to  Libya  and  Ethiopia,  bringing 
the  total  for  the  entire  re^on  up  to 
$890.4  million.  Of  that  amount,  $162.8 
million — or  over  40% — ^is  intended  for 
maintaining  existing  forces  and  $228.1 
million  is  to  modernixe  equipmmt. 

S.  Hie  Administration  is  increashig 
arms  aid  to  the  Arab  states. 

Ambassador  James  P.  Richards  re¬ 
ported  to  Congress  that  he  had  allo¬ 
cated  $120  million  to  nine  countries 
in  the  Near  East  during  his  80,000 
mile  journey  to  sell  the  Eisenhower 
Doctrhie.  About  half  was  for  military 
aid,  and  most  of  it  was  gift — not  loan. 

Until  1964,  the  Adminirtration  with¬ 
held  military  assistance  from  Israd 
and  the  Arab  countries,  partly  because 
of  the  Arab-Israel  conflict  and  partly 
because  the  Arab  states  didn't  want 
to  accept  the  conditions  imposed  in  the 
Mutual  Security  Act  In  1964,  we 
began  to  send  arms  to  Iraq,  but  the 


Administration  still  insisted  that  it 
didn’t  want  to  send  arms  to  either  Is¬ 
rael  or  her  neighbors  because  it  didn't 
want  to  encourage  an  arms  race.  To¬ 
day  it  is  an  unhappy  fact  that  all  of 
Israel’s  neighbors  are  getting  military 
aid,  either  frmn  the  Soviet  Union  or 
from  the  West. 

Congress  has  been  informed  of  the 
breakdown  of  the  $120  million  which 
Richards  allocated.  But  few  of  the 
details  have  been  made  pubUe. 

It  is  known,  however,  that  Richards 
gave  $12.76  million  to  the  Baghdad 
Pact  countries  for  regional  communica¬ 
tion  systems,  railroad  connections  and 
a  highway  project.  In  addition,  he 
gave  both  notary  and  economic  aid 
to  Lebanon,  Turkey,  Iran,  Pakistan, 


Here  is  the  roll  call  in  the  Senate 


on  June  14  on  the  Mutual  Seenrity 
Anthorisationt 


Aikm 

Goaa 

Nartia,  Pa. 

AUott 

Graan 

NeNaaiara 

Aadmon 

Haydan 

Nortoa 

BmU 

Hanninss 

Nuadt 

HiekaBloopcr 

Nnrray 

Bosh 

Will 

Naobarsar 

CapilMrt 

Holland 

Paatora 

Csrlson 

Haaaphrar 

PnrtaU 

CuToU 

laaa 

RararooBab 

Cm^N.  J. 

JaaHa 

Baltonatall 

CmabADsk. 

JokaaoB,  Taa. 

Sekoappal 

Ckoi^ 

Kadaarar 

Soott 

CUrk 

Kaaaadr 

8BtHh.Maiaa 

Coopar 

Kaowlaad 

Sadtk.  N.  J. 

CottoB 

Sparkaua 

DirkMn 

Douclas 

MacBoaon 

SyaUastoe 

laya 

FUndan 

ManaSald 

Watklaa 

Fnlbricht 

IfartiB,  Iowa 

WOv 

NATS— U 

Barratt 

Fraar 

Bobartaoa 

Bibla 

JaoBar 

RnaaaU 

Briekar 

Jokaatea.  8.  C. 

Staaato 

mrd 

CkaTaa 

Karr 

Lobs 

Talma  dsa 
Tbunaoad 

Cwtia 

Nalooa 

WUliaam 

Dwonhak 

MeClallaB 

Tous 

laatland 

Motaa 

EUandar 

OHahoBar 

NOT  TOTING— M 

Bridsaa 

JaekaoB 

Pottar 

Bntlar 

Laasar 

Hamthara 

Brrla 

Noaroaay 

Tarboroosh 

Goldwatar 

Naaly 

Hrnaka 

Payna 

If  present  and  voting,  it  was  an¬ 
nounced  that  the  absentees  would 
have  voted  as  follows; 

Yeas — Smathers,  Jackson,  Yar¬ 
borough,  Butler,  Payne,  Potter, 
Bridges 

Nays — Ervin,  Goldwater,  Hmska, 

Langur 
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Iraq  and  Ethiopia,  and  non-military 
aid  to  Libya,  Affirhanistan  and  Tunisia. 

In  addition,  the  Administration  gave 
Jordan  $10  million,  as  an  emergency 
grant  outside  the  Eisenhower  Doctrine, 
to  maintain  its  economic  stability  and 
security  forces  during  the  April  crisis. 

A  special  |25.3  million  program  for 
Saudi  Arabia  was  negotiate  in  Wash¬ 
ington  in  February  before  Richards 
went  out. 

Although  Richards  visited  Israel, 
that  country  did  not  share  in  the  |120 
million  he  distributed.  Her  aid  pro¬ 
gram,  fixed  at  |26  million  in  loans 
and  grants  in  1966,  remained  un¬ 
changed  in  1967,  although  her  eco¬ 
nomic  problems  became  critical  be¬ 
cause  of  the  influx  of  refugees  from 
Egypt,  Hungary  and  from  behind  the 
Iron  Curtain. 

There  is  considerable  skepticism  in 
Congress  of  the  value  of  the  military 
program  in  tbin  area.  The  consensus 
of  Congressional  opinion  is  that  arms 
aid  for  these  countries  has  little  mean¬ 
ing  in  terms  of  regional  defense,  but 
is  designed  primarily  to  maintain  in¬ 
ternal  order  and  keep  existing  regimes 
in  power.  It  is  this  aspect  of  the 
Mutual  Security  Program  which  invites 
the  bitterest  attack  by  Sen.  Waynx 
Mobse  (D)  Ore.,  who  voted  against 
the  entire  program  and  who  was  highly 
critical  of  arming  “tyrannical”  gov¬ 
ernments  in  the  Middle  East. 

4.  The  Senate  wanu  action  to  end 
the  long  and  expensive  stalemate  on 
Arab  refugee  resettlement. 

The  Foreign  Relations  Committee 
wrote  into  the  bill  a  policy  directive 
which  read: 

“In  DgTIBMlNlNO  WHSTHiat  OB  NOT 
TO  CONTINUB  FXnWISHINQ  ASSISTANCB 
FOB  PALXSTINB  BEFiraEBS  IN  THB 

Nbab  East,  thb  Pbuidbnt  shau. 

TAKX  INTO  ACCOUNT  WHITHIX  ISBAXL 
AND  THB  ABAB  HOST  GOTEBNIUNTS 
ABB  TAKING  8TKP8  TOWABD  THB  BB- 
BBTrLBMBNT  AND  BEPATBIATION  OF 
SUCH  BBFUQEB8.” 

In  comment,  the  Committee  told  the 
Senate: 

“This  new  statement  reflects  the 
committee’s  view  that  the  United  States 
is  not  going  to  continue  indefinitely  to 
contribute  to  relief  with  no  concrete 
evidence  on  the  part  of  states  directly 
concerned  that  they  are  willing  to  take 
steps  for  the  resolution  of  the  problem. 
The  committee  intends  to  re-examine 
this  situation  very  carefully  next  year 
to  ascertain  whether  continuation  of 
this  assistance  is  justified. 

“In  the  presently  existing  circum¬ 
stances,  there  is  no  need  for  the  author¬ 
isation  or  appropriation  of  new  funds 
for  assistance  to  the  Arab  refugees 
from  Palestine.  There  remains,  from 
prior  appropriations,  an  unexpended 
balance  of  approximately  |24  million, 
which  will  si^ce  for  the  programs 
which  now  appear  possible,  '^ese  pro¬ 
grams,  it  should  be  emphasised,  are 
primarily  for  relief  and  are  adminis¬ 
tered  by  the  United  Nations  Relief  and 


Works  Agency  for  Palestine  Relief  in 
the  Near  East. 

“These  refugees,  who  now  number 
926,000,  exist  in  camps  in  Egypt,  Jor¬ 
dan,  Syria,  and  Lebanon.  Ever  since 
1949  various  efforts  have  been  made  to 
provide  for  their  permanent  settlement, 
either  in  one  of  the  Arab  States  or 
through  repatriation  to  IsraeL  All  of 
these  efforts  have  been  unsuccesafuL 
The  committee  is  not  now  interested 
in  trying  to  fix  responsibility  for  this 
tragic  state  of  affairs.  The  committee 
is  interested  in  a  solution  to  the  prob¬ 
lem.  Besides  the  political  problems  in¬ 
volved,  such  a  solution  ii  almost  cer^ 
tain  to  require  econcanie  development 
projects  of  considerable  magnitude. 
Although,  as  indicated  above,  the  emn- 
mittee  feels  that  the  Unit^  States 
would  not  be  justifled  in  continuing 
relief  assistance  indefinitely,  the  com¬ 
mittee  would  be  willing,  if  a  settlement 
were  reached,  to  give  the  most  sympa¬ 
thetic  consideration  to  proposals  for 
United  States  assistance  in  the  form 
of  capital  investment  to  implement  the 
settlement. 

“Meanwhile,  for  fiscal  1968  the  Unit¬ 
ed  States  intends  to  contribute  $17.8 
million,  which  constitutes  a  slight  in¬ 
crease  due  to  planned  purchases  in  the 
United  States  of  flour  which  is  priced 
above  the  world  market.  For  the  re¬ 
habilitation  program,  which  is  inhib¬ 
ited  by  the  lack  of  agreement  among 
the  nations  in  that  part  of  the  world, 
84  million  is  programmed.  This  will 
leave  |2  million  to  meet  further  re¬ 
quirements  for  either  relief  or  rehabili¬ 
tation  work  from  funds  previously  au¬ 
thorised  and  appropriated  The  United 
States  contributions  continue  to  be  lim¬ 
ited  to  not  to  exceed  70  percent  of  totel 
contributions  to  this  program.” 

5.  Hie  Administration  is  opposed  to 
disclosing  the  amonnts  earmaAed  for 
specific  countries. 

Under  the  new  program,  it  is  impos¬ 
sible  to  ascertain  how  mud  assistance 
is  planned  for  any  particular  country. 
In  the  past,  the  notary  allocations 
have  remained  classifled,  but  the  Ad¬ 
ministration  has  furnished  iUustrative 
programs  to  Congress  indicating  the 
sise  and  character  of  economic  idd. 
There  has  been  a  growing  tendency  to 
restrict  this  type  of  information.  In 
explanation,  ^  Administration  says 
that  it  is  wrong  to  make  firm  emnmit- 
ments  to  any  country  in  advance, 
cause  it  is  difficult  to  make  a  ehsnge  if 
it  becomes  necessary  later. 

As  a  result,  mo8t  of  the  testimony  be¬ 
fore  the  Congressional  committees  is 
secret  and  the  published  record  is  heaw- 
ily  censored  and  sometimoo  degenerates 
into  a  series  of  generalities  conjoined 
by  the  word  “deleted.” 

The  Senate  Foreign  Relations  Com¬ 
mittee  is  critical  of  the  practice.  It 
said: 

“The  committee  is  not  convinced  that 
such  a  classification  is  necessary  on  so 
many  items  in  the  interest  of  national 
security,  but  the  committee  does  re¬ 


spect  the  views  of  the  Executive 
Branch,  which  emphasises  the  Inad¬ 
visability  of  disclosing  program  figures 
for  individual  countries  prematurely.” 

6.  The  Program  for  the  Near  East 
countries. 

In  view  of  the  Administration’s  re¬ 
luctance  to  earmark  funds,  it  is  im¬ 
possible  to  evaluate  the  significance  of 
the  program  for  any  particular  region 
such  as  the  Near  East. 

The  testimony  shows  that  in  addition 
to  military  assistance,  the  Administra¬ 
tion  proposes  |170  million  in  defense 
support  for  Qteece,  Iran,  Pakistan  mud 
Turkey;  |48  million  for  technical  co¬ 
operation  programs;  and  $28.8  rnUlion 
for  the  Arid)  refuged 

Last  year,  the  sum  of  |164  million 
was  authorised  for  development  assist- 
ance  for  the  Near  East.  But  this  year, 
there  is  no  such  allocation. 

Governments  in  the  Near  East,  as 
elsewhere  in  the  world,  will  have  to 
apply  either  for  a  loan  from  the  $600 
million  development  loan  fund,  or  else 
for  an  emergency  allocation  frmn  the 
$260  million  special  assistance  fund. 

Of  that  |260  million  fund,  the  sum 
of  |100  million  has  already  been  ear¬ 
marked.  Thus,  119.4  million  is  allo¬ 
cated  for  a  United  States  contribution 
to  a  world-wide  effort  to  eliminate  the 
scourge  of  malaria;  |10  million  is  ear¬ 
marked  for  aid  in  connection  with  the 
Hungarian  refugees,  and  an  undis¬ 
closed  sum  is  set  aside  for  special  as¬ 
sistance  to  Bolivia,  Guatemala  and 
Haiti. 

The  testimony  of  John  B.  Hollister, 
IGA  Director,  reveals  that  some  of  the 
special  assistance  funds  are  earmarked 
for  Tunisia  and  IsraeL 

“In  neither  country  does  the  VJS. 
have  any  spedfle  military  program  ob¬ 
jectives.  These  levels  of  aid  are  meant 
to  deal  with  balance  of  pa3rments  prob¬ 
lems  of  a  non-developmental 
and  in  neither  ease  can  be  provided  on 
a  reasonable  expectation  cf  repay¬ 
ment,”  he  said.  “In  both  cases,  how¬ 
ever,  there  is  a  need  for  additional  ex- 
temid  assistance  for  economic  devMop- 
ment  purposes,  and  this  could  be  pro¬ 
vided  on  a  loan  basis.” 

While  the  Hollister  testimony  does 
not  disclose  how  much  is  earmariwd 
for  Israel  and  Tunisia,  the  testimmiy 
of  Norman  Bums,  ICA  Acting 
gional  Director  for  Near  Eastern  Af¬ 
fairs,  indicates  that  the  total  sum  le 
|18A  million.  Accordingly,  Israd  will 
have  to  apply  for  a  substantial  develop- 
ment  loan,  as  Hollister  suggests. 

In  the  last  two  years,  the  aid  pro¬ 
gram  for  Israel  has  been  fixed  at 
million.  This  represents  a  sharp  de¬ 
cline  frmn  the  aid  program  in  the  1961- 
66  period.  But  immi^ation  into  Israel 
has  risen  during  the  last  few  montim 
and  she  faces  serious  economic  prob¬ 
lems  in  the  months  ahead. 
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continued 

revolt  among  the  refugees  in  Jordan 
and  Lebanon.  Denials  that  such  talks 
were  in  progress  were  brushed  aside 
by  the  Egyptian  propagandists. 

(Among  denials  was  one  by  Dulles 
at  his  press  conference,  June  26.  He 
said  the  Egyptian  propaganda  drive 
served  no  purpose  other  than  to  make 
a  scdution  of  the  refugee  problem  more 
difficult.  Dulles  also  said  he  knew 
nothing  about  an  effort  at  the  UN  by 
Lodge,  Hanunarakjold  and  del^^tes 
of  other  countries,  excluding  Israel  and 
the  Arab  states,  to  formulate  new  pro¬ 
posals  to  solve  the  Arab  refugee  prob¬ 
lem.  He  aaid  that  his  Aug.  1966  pro¬ 
posals  were  still  valid.) 

Nasser’s  third  weapon  was  the  in¬ 
citement  of  violence  along  the  borders 
of  Gaxa  and  the  Lake  Huleh  region. 
On  June  17,  an  Israel  engineer  in  the 
Huleh  area  was  reported  killed  by 
Syrian  snipers.  Two  days  later,  fresh 
violence  broke  out  in  Gasa  where  a 
UNEF  patnd  of  Scandinavian  soldiers 
killed  two  Arabs  in  a  group  of  six 
attempting  to  cross  the  border  into 
Israel.  The  next  day,  a  double  mine 
explosion  killed  a  YugWav  member  of 
a  UNEF  patrol  and  wounded  four 
others.  On  June  20,  an  Israel  army 
truck  blew  up  on  a  freshly  planted 
mine  near  the  Gasa  Strip,  injuring  two 
men,  and  a  few  days  later,  Syrian 
snipers  took  the  life  of  a  21-year-old 
nurse  in  a  Huleh  region  settlement. 

PrMtig* 

In  Egypt,  Nasser’s  campaign  to  boost 
his  prestige  at  home  was  climaxed  by 
the  purchase  of  the  three  Soviet  sul^ 
marines,  the  announcement  that  work 
would  begin  on  the  Aswan  Dam  in  1968 
and  be  completed  in'  five  years,  and  the 
publicati<Hi  of  Nasser’s  list  of  candi¬ 
dates  for  the  July  8  elections.  A  special 
committee  went  down  the  list  (ff  2,469 
candidates  crossing  off  1,827  as  "unsuit¬ 
able”  because  it  didn’t  want  them  in  the 
new  AasemUy.  Next,  it  made  certain 
that  62  candidates,  including  16  Cabinet 
members,  would  have  no  opposition  to 
their  eleven.  Also  assured  of  “election” 
are  a  number  of  extreme  left-wingers 
despite  Nasser’s  widely  publicised 
purge  of  pro-Communists  from  the  list. 
Altogether  there  will  be  1,142  candi¬ 
dates  for  860  seats,  all  of  them  members 
of  the  so-called  National  Union.  This 
is  the  first  general  election  in  Egypt 
since  1962. 

Meanwhile,  pro-West  candidates  c(m- 
tinued  to  win  in  the  Lebanese  elections 
despite  rioting  by  pro-Nasser  elements. 
King  Sand  of  Saudi  Arabia  withdrew 
his  ambassador  in  Damascus,  frose 
Syrian  funds  in  his  country  and  de¬ 
manded  repayment  from  Syria  of  a 
|6  million  loan  made  two  years  ago. 
Jordan  closed  her  embassy  at  Cairo, 
and  in  Iraq  a  new  pro-West  cabinrt 
was  formed  under  Prmnier  Ali  Jawdat. 


The  President  would  be  called  upon 
to  serve  notice  to  terminate  within  a 
year  any  agreement  with  a  foreign 
country  ^diich  discriminates  against 
American  cidsena  on  grounds  of  reli¬ 
gions  affiliation  under  House  Con.  Res. 
195,  introduced  June  18  by  Rep.  Sidney 
R.  Yates  (D)  DL  The  resolution  d^ 
dares  that  the  President  “should  pro¬ 
claim  to  aU  the  nations”  that  the  U.S. 
tolerates  no  such  distinctions  among  its 
own  dtiaens.  In  an  oblique  reference 
to  Saudi  Arabia  without  mentioning  its 
name,  the  resolution  regrets  that  Amer¬ 
ican  servicemen  are  barred  from  any 
American  bases  abroad  because  of  the 
objections  of  certain  foreign  countries 
who  also  boycott  American  businessmen 
Ml  the  basis  of  religion.  It  points  out 
that  such  discrimination  is  ’^repugnant 
to  our  laws  and  intolerable  to  our  prin- 
dples,”  and  directs  that  no  agency  or 
department  of  this  government  shall 
refrain  from  assigning  American  per- 
sonnd  to  foreign  countries  soldy  be¬ 
cause  of  objections  on  grounds  of  race 
or  religion. 

“It  can  easily  be  recalled  how  in  1966 
when  sweetness  and  ’might,’  the  so- 

Jordan  continued  its  charges  of  sub¬ 
versive  activities  against  Egypt  while 
its  King  Hussein  met  in  Baghdad  with 
King  Feisal.  In  a  joint  communique, 
both  Kings  condemned  Egyptian  sub¬ 
versive  activities  without  naming 
Egsrpt.  The  communique  also  reiter¬ 
ated  Arab  threats  against  Israel  and 
her  use  of  Aqaba.  It  did  not  mention 
any  financial  arrangements  and  it  is 
meet  unlikely  that  Iraq  will  make  any 
substantial  contribution  to  Jordan.  The 
U.  S.  is  r^>orted  ready  to  make  a  second 
grant  to  Jordan.  Syria  earlier  an¬ 
nounced  it  would  not  keep  its  financial 
pledge  to  Jordan  made  last  year. 

Tnith  TmI 

In  its  anti-American  campaign  Cairo 
finally  overreached  itself  hy  telling  the 
truth.  Seixing  on  the  recommendation 
of  Sen.  Hubist  H.  Humphrey  (D) 
Minn.,  that  Israel  be  included  in  U.S. 
military  training  program,  the  Cairo 
newspaper  Ash-Shab  on  June  19  said 
this  proposal  “shows  that  Israel  is  the 
best  ally  of  U.S.  policy  in  the  Middle 
East.”  The  paper  duu-ged  that  this 
“dearly  and  unequivocally  shows  that 
the  interests  of  Israel  and  the  U.  S. 
in  the  Middle  East  are  identical.” 


called  Geneva  spirit,  was  the  topic  of 
the  day,  the  world  witnessed  but  ig¬ 
nored  the  beginning  of  Soviet  penetra¬ 
tion  of  the  Middle  East.  Today  we 
witness  again  a  dismaying  paralld. 
While  the  powers  are  engaged  in  dis¬ 
armament  negotiations,  the  Soviet 
Union  has  moved  decisively  to  gain 
control  of  that  same  region.  There  is 
the  display  of  Soviet  naval  power  in 
the  Eastern  Mediterranean,  the  Sues 
Canal  and  the  Red  Sea  .  .  . 

“This  is,  no  doubt,  the  beginning  of 
a  new  Egyptian  attempt  to  close  the 
Gulf  of  Aqaba  against  Israd  and 
thereby  provide  a  rallying  point  for 
all  the  Arab  people.  But  the  target 
is  not  Israel  alone.  The  target  is  ^e 
free  world  as  well.” 

— Rep.  Emanuel  Cxller  (D)  N.Y., 
in  the  Haute,  June  tS 

When  Saudi  Arabia  and  Jordan 
stopped  pilgrims  from  going  to  Meeea 
by  way  of  Aqaba,  they  tried  to  make 
the  world  believe  that  they  woo  pro¬ 
tecting  Arabs  from  the  threat  of  Ie> 
rad's  presence  in  the  Gulf.  That  was 
sheer  propaganda  hoax.  The  inside 
story  is  that  Saudi  Arabia  and  Jordan 
were  afraid  that  Syrian  and  Egyptian 
political  agents  might  enter  Jordan 
disguised  as  pilgrims  and  stir  up  a  new 
leftist  demonstration  ■g«t«ii  Hussein. 
The  Egyptian  government  was  cons 
pelled  to  send  a  ship  to  Syria  to  pro¬ 
vide  bona  fide  pilgrims  with  transpor¬ 
tation  to  Mecca.  Cairo  explained  that 
the  “Syrian  government  would  be 
placed  in  a  critical  position  in  the  eyes 
of  pilgrims  who  had  paid  their  munsy 
and  bought  their  tickets  to  Saudi  Arahia 
from  Jordan  via  Aqaba.” 

The  current  Egyptian  propagai;  A 
campaign  to  stir  up  Ari^  refngr,« 
with  false  reports  of  an  alleged 
American  plot  was  denounced  on  tte 
floor  of  the  Senate  Monday,  June  24, 
by  Sen.  Jacob  K.  Javrs  (S)  N.T. 
Describing  Cairo’s  propaganda  as 
“malicious  irresponsibility”  which 
could  lead  only  to  riots  and  bloodshed, 
Javits  accused  Nasser  of  being  the 
principal  advocate  of  political  exploita¬ 
tion  of  the  refugees,  and  the  msfa 
block  to  their  resettlement.  Ha  re¬ 
newed  his  earlier  appeals  for  imple¬ 
mentation  of  the  Johnston  Plan  and 
said  that  resettlement  of  the  Arab 
refugees  was  a  matter  of  the  higheat 
priority. 


PwMhhsd  twice  moeMf  by  riw  New  iMt  Rapert,  lee..  1737  H  Street,  N.W.,  Wedtieglee  4,  D.  C  Mien.  I.  L  Keeet^  AMm  Immr. 
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